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Chart 1. 
Households with pension coverage, by plan type, 1992, 1995, and 1998

SOURCE:  VanDerhei and Copeland (2001), Chart 2.
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40.96 41.45
13.85 13.96

9.37 10.14
0.53 0.49

66,100 71,700
221,700 251,700

0.23 0.20
86,900 84,700

. . . 0.82

. . . 0.62
0 to 0.49 . . . 0.31
0.5 to 1.0 . . . 0.26
More than 1.0 . . . 0.13

. . . 0.85

0.72 1.00

. . . 6.42

a.

Employer contributes

Years of education
Job tenure (years)
Short planning horizon

For those with a defined benefit plan.

Income (dollars)  
Net worth (dollars)  

SOURCE:  Authors’ calculations using the Federal Reserve’s 
1998 Survey of Consumer Finances.

Can borrow

Has DB pension
DB pension wealth a (dollars)

Table 1. 
Weighted means of the variables

Weighted means

NOTE:  DB = defined benefit; . . .  =  not applicable.

Variable

Eligible for 
savings plan
(N = 1,698)

Participates in 
savings plan
(N = 1,229)

Employer match rate

Respondent participates in 
   tax-deferred savings plan

Percentage of earnings 
   respondent contributes 
   to plan 

Age
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25–34 0.137 2.72 0.138 2.74 0.198 3.01
35–44 0.170 3.26 0.170 3.27 0.230 3.50
45 or older 0.113 1.96 0.114 1.99 0.164 2.42

0.040 3.23 0.040 3.21 0.033 2.76
0.007 4.00 0.007 4.09 0.006 4.27
0.005 0.94 0.005 0.87 0.005 0.83
0.022 2.83 0.022 2.78 0.020 2.51

-0.108 -2.58 -0.109 -2.61 -0.105 -2.48
-0.012 -3.41 -0.012 -3.45 -0.010 -2.94
-0.088 -3.83 . . . . . . -0.083 -3.75

Next few months . . . . . . -0.064 -0.18 . . . . . .
Next year . . . . . . -0.052 -2.88 . . . . . .
Next few years . . . . . . Omitted . . . . . . . . .
5 to 10 years . . . . . . 0.062 2.15 . . . . . .
Longer than 10 years . . . . . . 0.090 1.31 . . . . . .

. . . . . . . . . . . . 0.095 0.69

Years of education
Log of net worth
Has DB pension

Pseudo-R2

Log of DB pension wealth
Short planning horizon
Planning horizon

Constant

Marginal 
effects t-statistic Coefficient

Job tenure

Table 2. 
Probit estimates of the probability of participating in a 401(k) plan

Variable

Age

Log of income

t-statistic

Equation 1 Equation 2 OLS of Equation 1

Marginal 
effects t-statistic

NOTES:  Number of observations is 1,698.  

OLS  =  ordinary least squares; DB  =  defined benefit plan; . . . =  not applicable.

0.103 0.105 0.113

SOURCE:  Authors’ calculations based on the Federal Reserve Board's 1998 Survey of Consumer Finances.
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25–34 -0.164 -0.23 -0.543 -0.81 -0.578 -0.88
35–44 0.216 0.30 -0.098 -0.15 -0.133 -0.20
45 or older -0.060 -0.08 -0.254 -0.36 -0.339 -0.49

-0.499 -1.87 -0.429 -1.94 -0.420 -1.89
0.045 0.64 0.064 1.01 0.071 1.12
0.600 4.27 0.520 4.38 0.535 4.53

-0.057 -0.10 -0.465 -0.87 -0.498 -0.93
0.032 0.63 0.069 1.43 0.073 1.51
0.707 1.69 . . . . . . . . . . . . 

-0.515 -3.36 . . . . . . . . . . . . 

0 to 0.49 . . . . . . 4.533 11.73 4.518 11.72
0.5 to 1.0 . . . . . . 2.009 5.97 2.003 5.97
More than 1.0 . . . . . . 1.508 3.04 1.479 2.99

2.619 6.30 1.712 4.59 1.779 4.78
-1.182 -3.78 . . . . . . -1.122 -3.84

Next few months . . . . . . -0.371 -0.79 . . . . . . 
Next year . . . . . . -0.894 -2.22 . . . . . . 
Next few years . . . . . . Omitted . . . 
5 to 10 years . . . . . . 0.646 1.72 . . . . . . 
Longer than 10 years . . . . . . 1.170 2.75 . . . . . . 

7.976 2.93 5.440 2.36 6.061 2.61

SOURCE:  Authors’ calculations based on the Federal Reserve Board's 1998 Survey of Consumer Finances.

NOTES:  Number of observations is 1,229.

DB  =  defined benefit plan; . . . = not applicable.

Equation 2 Equation 3

0.098 0.206 0.203

Employer has match rate

Has DB pension

Table 3. 
Ordinary least squares estimates of the percentage of earnings that employees contribute 
to a 401(k) plan

Equation 1

Coefficient t-statistic Coefficient t-statistic Coefficient t-statisticVariable

Age

Log of income
Years of education
Log of net worth

Planning horizon

Constant

R 2

Log of DB pension wealth
Employer contributes

Short planning horizon

Match rate

Can borrow
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