
The great extent to which private 
sources finance the care provided by 
hospitals, other than tuberculosis and 
mental institutions, is indicated in 
table 2. A total of $4,308 million-72 
percent of all hospitalization expendi- 
tures in 1955-went for care in the 
general and special hospitals; nearly 
three-fourths of this sum represented 
payments from private sources. Of 
the 23 percent of the Nation’s ex- 
penditures for treatment in psychi- 
atric institutions in 1955, less than 3 
percent represented private payments 
and the balance came from public 

Table 3 .-Percentage distribution of 
public and private expenditures for 
care in general hospitals, tuberculo- 
sis sanatoriums, and nervous and 
mental institutions, by type of hos- 
;;~3lrsa~1d by source of expendzture, 

- 1 

Source of expenditure 1953 
I I 

1954 1955 

Total amount (in mil 
lions)... .___ _. _-_. _ 

Total percent ___... -. loo.0 I 100.0 I 100.0 

Public expenditures.-.-. 
Federal... ._. .-. .____. 
Statesndlocal--.-.-... 

In publIchospitals--.. 
In private hospitals.. 

Under California tem- 
porary disability in- 
surance program...... 

Private expenditures-.. -_ 
In private hospitals z.... 
In public hospitals- .-_ 

Total amount (in mll. 
lions) ____. -._. 

Total percent . . . . . . --. 

Public expenditures-- .--. 87.8 88.4 88.6 
Federal . . . . ._ .___ ___. --. 17. 7 17. 5 17.2 
State and local . . . . . . --.. 70. 1 70.9 71.4 

Private expenditures--.-. 12.2 11.6 11.4 
In private hospitals..... 6.8 6. 1 5. 7 
In public hospitals.-.... 5.4 5. 5 5. 7 

Total amount (In ml1 
110ns) . . ..____._. --- 

Total percent _____._. 

Public expenditures--.- 
Federal- ..___ ___. _. _--. 
State and local . . . . . . -.- 

Private expenditures- _ _ _ 
In private hospitals.... 
In public hospitals---- 

General and special 
short- and long-term 

hospitals 

I I $3,688 $3,954 $4,308 

27.9 27.4 26.6 
13. 5 12.9 12.3 
14. 4 14. 5 14. 2 
11.3 11.4 11.1 
3.0 3.0 3.0 

72:: 72:; 73:: 
62.0 62.3 63.1 
10.1 10.3 10.4 

Nervous and mental 
Instltut1ons 

Tuberculosis 
sanatoriums 

--- 
86.0 86.8 87.0 
19.6 20.2 18.9 
66.4 66.6 68.1 
14.0 13.2 13.0 
9. 1 8.2 8.0 
4.9 4.9 5.0 

1 See table 1 for exclusions and other details. 
2 Excludes payments under the California tem- 

porary disability insurance law. 

funds. Somewhat less than $300 mil- 
lion was spent for care in tubercu- 
losis sanatoriums; only one-seventh 
of this amount was accounted for by 
private payments. 

In the 3 years for which the com- 
bined data on public and private ex- 
penditures have been assembled, care 
in nervous and mental institutions 
has required a constantly growing 
share of the Nation’s total outlay for 
hospital care. This increase was 
achieved mainly by an expansion in 
public expenditures for care in such 
institutions: $296 million more was 
paid in 1955 than in 1953 for the care 
of mental patients, and the total pub- 
lic bill for care in mental institutions 
rose from $932 million to $1,228 mil- 
lion. Private payments for care in 
mental hospitals rose $28 million in 
the corresponding period. As a result 
no change took place in the percent- 
age of the total hospital bill repre- 
sented by private payments to mental 
hospitals. 

For other types of care there was 
also little change percentagewise in 
private expenditures in the 3-year 
period. There was a slight decrease 
in the proportion of the total met by 
public payments for care of other 
than the mentally ill. Public pay- 
ments for general and special hospital 
care increased only $116 million, and 
private payments rose $504 million. 
The percentage, however, that private 
payments for general and special hos- 
pital care represented of the total 
hospital bill remained at 53 percent 
all 3 years. 

Table 3 permits comparisons of the 
sources of income of hospitals classi- 
fied according to the three major 
types. Only slightly more than a 
fourth of the expenditures for general 
and special short- and long-term hos- 
pitals came from public funds in each 
of the 3 years, but 86-88 percent of 
the support of nervous and mental 
hospitals and of tuberculosis institu- 
tions for these years has come from 
public sources. 

In table 4 the percentage distribu- 
tion of public expenditures for 1955 
($2.6 billion) among four different 
types of hospitals is given, and those 
for 1954 and 1953 as well. Because of 
their rising outlays for mental hos- 
pitals, State and local expenditures 

Table I.-Percentage distribution of 
public and private expenditures for 
hospital care, by type of hospital, 
1953-S 1 

Source of expenditure 
and type of hospital 

Total amount (in ml1 
lions) ._.. . . ..___ ___ 

Total percent ________ 

State and local __...._... 
General and special 

short-term hospitals 
Long-term hospitals- __ 
Tuberculosis smutor- 

iurns.......-......-.. 
Nervousand mental in- 

stitutions . ..__._._._. 
Federal.. _. _.__.__ __ _____ 

General and special 
hospitals __...__ ___-.. 

Tuberculosis sanstor- 
iurns................. 

Nervous and mental in- 
stitutions . . .._._._.._ 

Total amount (in ml1 
lions).. _.. ._. . _. ._. 

Total percent .___._. _ 

aeneralandspeclalshort- 
term hospitals ___.___ 

In public hospitals- 
In private hospitals 3.. 

Long-term hospitals- 
Tuberculosis sanatorium 
Nervous and mental ln- 

stltutI0ns __________.___ 

- 

- 
Public expenditures 

$2,187 $2,401 32,613 
--- 

loo.0 loo. 0 loo. 0 
--- 

66.3 67. 5 68.6 

19.2 19.0 19.1 
5. 1 4.8 4.4 

8.0 7.9 7.2 

34.0 35. 8 37. 9 
33. 7 32. 5 31.4 

22.7 21.2 20.3 

2.4 2.4 2.0 

8.6 8.9 9.1 

Private expendIturea 

91.5 91.3 91.6 
12.8 13.3 13.3 
78.8 78.0 78.2 
2.6 2.9 2.7 
1.3 1.2 1.1 

4.61 4.61 4.7 

1 See table 1 for exclusions and other details. 
1 Includes payments under the California tem- 

porary disability insurance law, assumed to have 
been entirely for care in this type of hospital. 

J Excludes payments under the Callfornla tem- 
porary dlsablllty insurance law. 

account for an increasing percentage 
of tax money spent on hospital care, 
with a proportionate decline in Fed- 
eral outlays. 

Table 4 also distributes for 1953-55 
private expenditures for care in all 
types of hospitals. The only signifl- 
cant change from 1953 to 1955 is the 
increase in the proportion of private 
payments financing care in publicly 
controlled hospitals. The extent of 
the expansion is as yet, however, 
small. The data point up the slight 
amount of privately financed care in 
chronic and mental illnesses. 

Employers, Workers, 
and Wages Under OASI 

In the calendar year 1955. accord- 
ing to preliminary estimates, 66 mil- 
lion persons had earnings taxable 
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under old-age and survivors insur- 
ance that amounted to $159 billion, 
increases of 11 percent and 19 per- 
cent, respectively, from the 1954 to- 
tals. Average annual taxable earn- 
ings in 1955 are estimated at $2,410, 
or 7.6 percent higher than the average 
a year earlier. These increases in cov- 
ered employment and average taxable 
earnings resulted from the extension 
of coverage; the rise to $4,200 in the 
maximum taxable earnings limit, ef- 
fective January 1, 1955, and the re- 
sumption of the uptrend in economic 
activity. 

In the fourth quarter of 1955, de- 
clines occurred both in the number 
of workers with taxable wages and in 
the average taxable wage. (Quarterly 
data exclude those whose earnings 
are reported on an annual basis- 
(a) the self-employed and (b) agri- 
cultural workers, whose taxable earn- 
ings were first reported annually in 
1955.) The number of workers with 
taxable wages was 9.9 percent less 
than in July-September, and the av- 
erage taxable wage was 13.7 percent 
less. These were seasonal declines- 
the result of the limitation on wages 
taxable under old-age and survivors 
insurance. 

The extension of coverage and the 
expansion of economic activity are 
also evident in the increases shown 
in the total and average earnings 
(taxable and nontaxable combined) 
in covered employment in the calen- 
dar year 1955. Total annual earnings 
are estimated at $197 billion, an in- 
crease of 15 percent from 1954. Aver- 
age annual earnings, estimated at 
$2,980, were 3.5 percent greater than 
in the preceding year. 

During January-March 1956 the 
number of workers with taxable 
wages (excluding the self-employed 
and agricultural labor) is estimated 
at 47 million, or 1.7 percent more than 
in the first quarter of 1955. Their 
average taxable wages are estimated 
at $870-a 6.9-percent increase- 
and their average earnings, taxable 
and nontaxable, increased 6.0 percent 
to an estimated $890. These increases 
are in line with the changes in aver- 
age hourly and weekly earnings in 
manufacturing industries. 

It is estimated that 5.0 million em- 
ployers paid taxable wages in the cal- 
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Estimated number of employers 1 and workers and amount of earnings in em- 
ployment covered under old-age and survivors insurance, for specijiedperiods, 
1940-56 2 

[Data corrected to Nov. 26,1956. Quarterly data exclude self-employment and, after 1954, agricultural labor. 
Beginning 1952, estimates are preliminary.] 

Year and quarter 

1940 --.-__--. _-- .._._ ___. 
1941~~~.~.~.~~__ _________ 
1912 --_---- ---_____ _______ 
1943 --_------____._____ -._ 
1944 ___-----._ _._.___.___ 
1~5.-..-.---.-..-.------- 
1846.---.--.-.-.-.-------- 
1947 ~~_~~~~~~___. -_-_-__-_ 
1948 ..---..-._ ._.__ -- .___ 
lfflQ.~~~~~..~~-.-.~~-~~--- 
1950 ..-..-.-.___._________ 
1951-......-..--.--------. 
1952..--..---.----.------- 
1953-..-.-..-.--.-----.--- 
1954..-..-.-...-.-.---.-.- 
1955 --_---..._ -_-_- _______ 

1946 
Jlmuary-March ____ _____ 
April-June ..__ --_- ._._._. 
July-September __________ 
October-December _______ 

1947 
January-March __________ 
April-June _______________ 
July-September . .._ .-_-__ 
October-December-.----- 

1948 
January-March-.... ._.__ 
A~xil-June _________ ______ 
July-September __________ 
October-Del~~ber------- 

January-March _________ 
April-June.-. ____________ 
July-September..--. .-.__ 
October-Del~~ber....--- 

January-March _____ -_-__ 
April-June ..__._ -_- ______ 
July-September __________ 
October-December...---. 

1951 
January-March _________ 
April-June _._. -.-_-_._-_-. 
July-September... -. _. ._ 
October-De;;5yber.. _ _ ___ 

Jsnuary-March-.------~-. 
April-June ___._.__ -_._-_.. 
July-September- __._______ 
October-Delcgyber .._____. 

January-March.. _-_- _____ 
April-June ________ ___.___ 
July-September.. _._._._._ 
October-D;ceeber ________ 

January-March. ___ _ _ __ __ 
April-June __ _______._____ 
July-September _____. ___._ 
October-December ._______ 

1955 
Jfmuary-March ______ _ ____ 
April-June--.-.-.-- _______ 
July-September ___________ 
October-December.-- _ _ _-_ 

1956 
January-March _________._ 

- 

1 

-- 

- 

Employel 
reportin& 

wages 

(isnae 

3 yi 
2: 40s 
2,614 
3,017 
3,24f 
3,2% 
3,31f 
3,34e 
4,440 
4,450 
4,350 
4,350 
5, m 

82,974 
41,84I 
52,931 
62,42: 
64,42C 
62,94! 
69, ON 
78,372 
a4,12: 
81.8W 
87,49F 

121, CHX 
128, ao( 
136, WC 
134, OQC 
159, OOC 

$9393: 
1,023 
1.14: 
1,31( 
1,39: 
1,35: 
1,41’ 

E 
1: 741 
1, al: 

’ 2,084 
‘2,16( 
1 2,23( 
’ 2,24( 
12,41( 

2,287 
2,416 

36,038 
38,055 

2,478 
2,513 

39,670 
37,945 

16, &PC 467 
17, a4t 465 
17,705 44E 
16,694 44c 

2,509 38,765 20,805 5.37 
2,587 39,801 20,655 51s 
2,617 40,255 IQ, 556 48E 
2,608 37,448 17,357 463 

2,588 
2,690 
2,699 
2,661 

23,080 583 
22,708 564 
21,150 521 
17,184 467 

2,639 
2,693 

38,162 
38,591 

2,697 38,333 
2,692 34,529 

23,376 
22,571 

F9 :: 

613 
585 
526 
455 

2,671 37,393 
2,766 39,264 
2,768 40,486 
2,741 35,609 

%% 
22: 382 
17,574 

3,552 
3,658 
3,635 
3,638 

43,908 

:t % 
41; 846 

30,336 
30,693 
27,815 
22,702 

691 
675 

ii 

3,595 
3,690 

45, CNN 
46,800 

3,663 46,700 
3,640 42,604 

33,159 
.yz 

24: 067 

737 
697 
625 
565 

3,590 47, ooo 
3,662 48,300 
3,654 
3,652 

47,800 
41,400 

36,382 774 
35,963 745 
30, a64 646 
22,824 551 

3,620 
3,704 
3,715 
3,748 

35,813 
35, a84 
30,058 
22,596 

46,200 37,axl 
47, am 3a,2w 
48,700 35,300 
43,900 27,500 

814 

% 
626 

47, mo 41, CCQ 

“%F 
taxable 

:arnhlgs 
during 
period 

(=% 

- 

Taxable earnings ‘ 

Total Average 
(in per 

millions: worker 

All 
workers 

in 
covered 
e;;;f 

during 
period 8 

%%r 

35,39: 
40,971 
46,36: 
47,651 
46,291 
46,391 
48,841 
48, Qill 
49,011 
46,791 
48,28: 
58, lol 
59,6a 
61,00( 
59,7M. 
@Qw 

36,038 
38,152 
40,221 
39,93C 

38,76t 
40,17t 
41.15! 
40,74E 

39,56C 
40,524 
41,675 
41,540 

38,162 
38,864 
39,601 
39,477 

37,393 
39,557 
41,923 
41,792 

em 
45,718 
46,778 
46,107 

45, ooo 

2% 
47; 900 

47, ooo 
48, 5m 
49,200 
48, CNI 

46,200 

%E 
49: cm0 

Total eamings.ln 
avered employment 8 

%Ei 
58’ 21’ 
69: 66 
73,341 
71,56 
79,2a 
92,44 

102,25. 
99,98~ 

109, aa 
148, OOI 
161, OOI 
173, of3 
172,01X 
197, ca 

17,3x 
19,07< 
20,22: 
22, x3: 

21,49; 
22,24! 
23,03! 
25,675 

23,923 
24,666 
25,7OC 
27,944 

24,254 
24,570 
24,971 
26,1Q4 

24,316 
26,210 

s: ::: 

%E 
36’ OCQ 
39: Ooo 

Average 
Per 

worker 

YE 
1:266 
1,462 
1,584 
1,543 
1,623 
1,890 

i%; 
2: 274 

‘2,550 
‘2,700 
12,840 

:;g; 

565 
554 

Ei 

E 
617 
673 

1 
.672 
744 

‘7lO 
‘720 
’ 710 
‘760 

‘766 
‘740 
“150 
7 810 

‘790 
‘800 
‘799 
‘850 

‘800 
’ 810 
‘790 
’ 870 

‘846 
qa50 
‘860 
‘920 
‘890 

* Annual 5gures correspond to the number of dif- ings. The annual limit on taxable earnings w88 
ferent employers filing returns for the year. Quar- 
terly figures correspond to the number of returns for 

$3,000 through 1950; for 1951-54, it wss 8,600; md, 
beginning 1955, it is $4,200. 

the quarter. A return may relate to more than 1 4 Excludes earnings in excess of taxable limit. 
estsbllshment if employer operates several separate 6 Includes workers with earnings in excess of Bn- 
establishments but reports for concern as B whole. nual taxable limit. 

2 Excludes joint coverage under the railroad re- 6 Includes earnings in ex- of annual taxable 
tirement and old-age and survivors insurance pro- 1im1t. 
grams. ’ Rounded to nearest $10. 

1 Represents reported workers with taxable eam- 



endar year 1955-15 percent more than 
in the preceding year-and that in 
January-March 1956 about 3.8 million 
paid taxable wages, an increase of 1.0 

percent from the flrst quarter of 1955. 
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BUREAU OF PUBLIC ASSISTANCE. Citi- 

zen Participation in Public Welfare 
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by Volunteers, by Evalyn G. Weller 
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ington: U. S. Govt. Print. Off., 
1956. 46 pp. 25 cents. 
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ment in the Federal Government. 
Washington : U. S. Govt. Print, 
Off., 1956. 52 pp. 35 cents. 

U. S. EXECUTIVE OFFICE OF THE PRESI- 
DENT. BUREAU OF THE BUDGET. Rec- 
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